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Introduction Solving Problems Model of Bargaining with Institutional Oversight

Introduction

Two goals for this lecture

Discuss when and how institutions can solve problems
Demonstrate that can affect behavior even if they don’t
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Facilitating Commitment

Theory

Inability to monitor compliance→ commitment problem
Anticipation of future shift in power → commitment problem
Institutions have some ability to do both

Examples

Strategic Arms Reduction Treaty
UNSC and Bretton Woods institutions
UN Peacekeeping
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Data

Observations: matched sets of very similar civil wars

y : duration of war, postwar peace

x : UN PKO
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Results

Duration of war Postwar peace

UN PKO − +∗
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Facilitating Information Revelation

Theory

When faced with uncertainty, states may gamble
Unclear that states would reveal info to institutions
But institutions can manipulate (opportunity) costs of war

Examples

3rd party mediation
Bilateral/regional trade agreements
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Model of Bargaining with Institutional Oversight

C either sets x ∈ [0, 1] or attacks

D either accepts or rejects

If D accepts, game continues to next stage
If D rejects, game ends in war
In second stage, D decides whether to comply
C checks for signs of non-compliance
pr(signs) = α if D not complying
pr(signs) = 0 if D is
Then C decides whether to attack or not
uC (peace|compliance) = x , uD(peace|compliance) = 1− x
uC (peace|defection) = 0, uD(peace|defection) = 1
uC (war) = w − cC , uD(war) = 1− w − cD
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Analysis

Preemption Equilibrium

C always attacks outright
Exists when α < α̂

Where α̂ ≡ w − cC
w − cC + q(cC + cD)

and q is pr(compliance)

Wait and See Equilibrium

C attacks in second stage iff violation detected
D sometimes complies, but does not always
Exists when α ≥ α̂
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