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Introduction

@ Two goals for this lecture

e Discuss how strong hegemons foster cooperation
e Evaluate implications for trade
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A Model of Coercive Cooperation
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Hegemony and Cooperation Empirical Evaluation
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Analysis

@ Weak hegemon
e If final stage reached, would back down
e Anticipating this, L rejects demand
e Anticipating that, H does nothing
o Exists when cy > 7+ r

@ Strong hegemon
o If final stage reached, would coerce
e Anticipating this, L acquiesces
e Anticipating that, H demands access
o Exists when cy <7+ r
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Data

@ Observations: international system from 1870 to 2006
@ y: total world trade

@ xs: strongest state's share of m (top two, top three)
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